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ROBINSON, FARMER, COX ASSOCIATES

CERTIFIED PUBLIC ACCOUNTANTS A PROFESSIONAL LIMITED LIABILITY COMPANY

Independent Auditors’ Report

The Honorable Members of
The Board of Supervisors
County of Prince Edward, Virginia

We have audited the accompanying financial statements of the governmental activities, the aggregate
discretely presented component units, each major fund, and the aggregate remaining fund information of
the County of Prince Edward, Virginia, as of and for the year ended June 30, 2008, which collectively
comprise the County’s basic financial statements as listed in the table of contents. These financial
statements are the responsibility of the County of Prince Edward, Virginia’s management. Our responsibility
is to express opinions on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America; the standards applicable to financial audits contained in Government Auditing Standards, issued
by the Comptroller General of the United States; and the Specifications for Audits of Counties, Cities, and
Towns issued by the Auditor of Public Accounts of the Commonwealth of Virginia. Those standards require
that we plan and perform the audit to obtain reasonable assurance about whether the financial statements
are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statements. An audit also includes assessing the accounting
principles used and the significant estimates made by management, as well as evaluating the overall
financial statement presentation. We believe that our audit provides a reasonable basis for our opinions.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities, the aggregate discretely presented component
units, each major fund, and the aggregate remaining fund information of the County of Prince Edward,
Virginia, as of June 30, 2008, and the respective changes in financial position thereof for the year then
ended in conformity with accounting principles generally accepted in the United States of America.

In accordance with Government Auditing Standards, we have also issued our report dated November 28,
2008 on our consideration of the County of Prince Edward, Virginia’s internal control over financial reporting
and on our tests of its compliance with certain provisions of laws, regulations, contracts and grant
agreements and other matters. The purpose of that report is to describe the scope of our testing of internal
control over financial reporting and compliance and the results of that testing, and not to provide an
opinion on the internal control over financial reporting or on compliance. That report is an integral part of
an audit performed in accordance with Government Auditing Standards and is important for assessing the
results of our audit.

The Management’s Discussion and Analysis, Schedule of Funding Progress, and the Budgetary Comparison
Information as listed in the table of contents, are not a required part of the basic financial statements but
are supplementary information required by accounting principles generally accepted in the United States of
America. We have applied certain limited procedures, which consisted principally of inquiries of
management regarding the methods of measurement and presentation of the required supplementary
information. However, we did not audit the information and express no opinion on it.



Our audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise the County of Prince Edward, Virginia, basic financial statements. The combining and individual
fund statements, supporting schedules, and other statistical information as listed in the table of contents as
other supplementary information are presented for purposes of additional analysis and are not a required
part of the basic financial statements. The accompanying schedule of expenditures of federal awards is
presented for purposes of additional analysis as required by U.S. Office of Management and Budget Circular
A-133, Audits of States, Local Governments, and Non-Profit Organizations, and is also not a required part of
the basic financial statements of the County of Prince Edward, Virginia. The combining and individual
nonmajor fund financial statements, supporting schedules and the schedule of expenditures of federal
awards have been subjected to the auditing procedures applied in the audit of the basic financial
statements and, in our opinion, are fairly stated in all material respects in relation to the basic financial
statements taken as a whole. The other statistical information has not been subjected to the auditing
procedures applied in the audit of the basic financial statements and, accordingly, we express no opinion on
them.

Charlottesville, Virginia
November 28, 2008



Exhibit 2

@

$

$

$

Net (Expense) Revenue and

Changes in Net Assets

Primary Government

Component Unit

Industrial
Governmental School Development

Activities Total Board Authority
(1,582,065) $ (1,582,065) $ - $ -
(500,866) (500,866) - -
(1,514,591) (1,514,591) - -
(3,497,701) (3,497,701) - -
(1,131,068) (1,131,068) - -
(7,558,263) (7,558,263) - -
(1,842,051) (1,842,051) - -
(622,876) (622,876) - -
(521,152) (521,152) - -
(18,770,633) $ (18,770,633) $ - -
(18,770,633) $ (18,770,633) $ - -
$ (7,837,932) $ -
- (201,965)
- -$ (7,837,932) $ (201,965)
9,898,122 $ 9,898,122 $ - $ -
2,890,586 2,890,586 - -
344,009 344,009 - -
201,203 201,203 - -
201,608 201,608 - -
357,262 357,262 - -
639,211 639,211 38,351 3,079
130,554 130,554 19,955 1,000
- - 7,546,373 50,000
1,467,887 1,467,887 - -
16,130,442 $ 16,130,442 $ 7,604,679 $ 54,079
(2,640,191) $ (2,640,191) $ (233,253) $ (147,886)
8,768,295 8,768,295 11,804,375 752,399
6,128,104 $ 6,128,104 $ 11,571,122 $ 604,513
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COUNTY OF PRINCE EDWARD, VIRGINIA

Balance Sheet
Governmental Funds
June 30, 2008

Exhibit 3

ASSETS
Cash and cash equivalents $
Receivables (net of allowance

for uncollectibles):

Taxes receivable

Accounts receivable
Due from other governmental units
Restricted assets:

Permanently restricted:

Cash and cash equivalents

Total assets $

LIABILITIES AND FUND BALANCES
Liabilities:
Accounts payable $
Due to component unit
Deferred revenue

Total liabilities $

Fund balances:
Reserved for:
Debt service $
Retiree benefits
Unreserved, reported in:
General fund
Capital projects funds

Total fund balances $

Total liabilities and fund balances $

School Landfill Other
Debt Construction Governmental
General Service Fund Funds Total
8,499,092 $ - $ 5,100 $ 25,598 8,529,790
652,131 - - - 652,131
149,002 - 46,583 - 195,585
1,192,710 - - - 1,192,710
11,486 174,097 - - 185,583
10,504,421 $ 174,097 $ 51,683 $ 25,598 10,755,799
433,128 $ - $ 234 % - 433,362
694,165 - - - 694,165
576,715 - - - 576,715
1,704,008 $ - $ 234 $ - 1,704,242
- $ 174,097 $ - $ - 174,097
11,486 - - - 11,486
8,788,927 - - - 8,788,927
- - 51,449 25,598 77,047
8,800,413 $ 174,097 $ 51,449 $ 25,598 9,051,557
10,504,421 $ 174,097 $ 51,683 $ 25,598 10,755,799

The notes to the financial statements are an integral part of this statement.
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COUNTY OF PRINCE EDWARD, VIRGINIA Exhibit 4

Reconciliation of the Balance Sheet of Governmental Funds
To the Statement of Net Assets
June 30, 2008

Amounts reported for governmental activities in the statement of net assets are
different because:

Total fund balances per Exhibit 3 - Balance Sheet - Governmental Funds $ $ 9,051,557

Capital assets used in governmental activities are not financial resources and,
therefore, are not reported in the funds.

Capital assets, cost 20,997,397
Less: accumulated depreciation (6,725,137) 14,272,260

Other long-term assets are not available to pay for current-period expenditures and,
therefore, are deferred in the funds.

Deferred revenue 546,403

Long-term liabilities, including bonds payable, are not due and payable in the current
period and, therefore, are not reported in the funds.

Bonds and loans payable, including premium on bonds $ (13,239,510)

Interest payable (100,492)

Compensated absences (448,350)

Landfill closure, postclosure and corrective action cost liability (3,953,764) (17,742,116)
Net assets of governmental activities $ 6,128,104

The notes to the financial statements are an integral part of this statement.
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COUNTY OF PRINCE EDWARD, VIRGINIA

Notes to Financial Statements
As of June 30, 2008 (Continued)

Note 1—Summary of Significant Accounting Policies: (Continued)

B.

Individual Component Unit Disclosures (Continued)

Discretely Presented Component Units (Continued)

The Prince Edward County Industrial Development Authority was created as a political subdivision of the
Commonwealth of Virginia by ordinance of the Board of Supervisors of Prince Edward County on October
21, 1971 pursuant to the provisions of the Industrial Development and Revenue Bond Act (Chapter 33,
Section 15.2-4900), et. seq., of the Code of Virginia (1950), as amended. The Authority is authorized to
issue revenue bonds; acquire, own, lease and dispose of properties to the end that such activities may
promote industry and develop trade inducing enterprise to locate and remain in Virginia.

The Authority is governed by seven directors appointed by the Board of Supervisors of Prince Edward
County. The Authority is fiscally dependent on the County. Complete financial statements of the
Authority may be obtained at the Authority’s administrative office.

. Jointly Governed Organizations

The County, in conjunction with other localities, has created the Central Virginia Regional Library, the
Piedmont Regional Jail and Crossroads Community Services Board. The governing bodies of these
organizations are appointed by the respective governing bodies of the participating jurisdictions. During
the year, the County contributed $152,059 to the regional library and $62,643 to the Crossroads
Community Services Board.

. Measurement Focus, Basis of Accounting and Financial Statement Presentation

The accompanying financial statements are prepared in accordance with pronouncements issued by the
Governmental Accounting Standards Board. The principles prescribed by GASB represent generally
accepted accounting principles applicable to governmental units.

The County applies all GASB pronouncements as well as the Financial Accounting Standards Board
pronouncements issued on or before November 30, 1989 unless these pronouncements conflict with or
contradict GASB pronouncements.

The government-wide financial statements are reported using the economic resources measurement
focus and the accrual basis of accounting, as are the proprietary fund and fiduciary fund financial
statements. Revenues are recorded when earned and expenses are recorded when a liability is incurred,
regardless of timing of related cash flows. Property taxes are recognized as revenues in the year for
which they are levied. Grants and similar items are recognized as revenue as soon as all eligibility
requirements imposed by the provider have been met.

The government-wide Statement of Activities reflect both the gross and net cost per functional category
(public safety, public works, health and welfare, etc.) which are otherwise being supported by general
government revenues, (property, sales and use taxes, certain intergovernmental revenues, fines,
permits and charges, etc.) The Statement of Activities reduces gross expenses (including depreciation)
by related program revenues, operating and capital grants, and contributions. The program revenues
must be directly associated with the function (public safety, public works, health and welfare, etc.) or a
business-type activity.
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COUNTY OF PRINCE EDWARD, VIRGINIA

Notes to Financial Statements
As of June 30, 2008 (Continued)

Note 1—Summary of Significant Accounting Policies: (Continued)

D. Measurement Focus, Basis of Accounting and Financial Statement Presentation (Continued)

Governmental fund financial statements are reported using the current financial resources measurement
focus and the modified accrual basis of accounting. This is the manner in which these funds are
normally budgeted. Revenues are recognized as soon as they are both measurable and available.
Revenues are considered to be available when they are collectible within the current period or soon
enough thereafter to pay liabilities of the current period. For this purpose, the government considers
revenues to be available if they are collected within 60 days of the end of the current fiscal period. All
other revenue items are considered to be measurable and available only when cash is received by the
government. Expenditures generally are recorded when a liability is incurred, as under accrual
accounting. However, debt service expenditures as well as expenditures related to compensated
absences and claims and judgments, are recorded only when payment is due.

The County’s fiduciary funds are presented in the fund financial statements by type. Since by definition
these assets are being held for the benefit of a third party and cannot be used to address activities or
obligations of the government, these funds are not incorporated into the government-wide statements.

In the fund financial statements, financial transactions and accounts of the County are organized on the
basis of funds. The operation of each fund is considered to be an independent fiscal and separate
accounting entity, with a self-balancing set of accounts recording cash and/or other financial resources
together with all related liabilities and residual equities or balances, and changes therein, which are
segregated for the purpose of carrying on specific activities or attaining certain objectives in accordance
with special regulations, restrictions, or limitations.

1. Governmental Funds

Governmental Funds are those through which most governmental functions typically are financed.
The government reports the following major governmental funds.

a. General Fund

The General Fund is the primary operating fund of the County. This fund is used to account for
all financial transactions and resources except those required to be accounted for in another
fund. Revenues are derived primarily from property and other local taxes, state and federal
distributions, licenses, permits, charges for service, and interest income. A significant part of
the General Fund’s revenues is used principally to finance the operations of the Component Unit
School Board. The General Fund is considered a major fund for government-wide reporting
purposes.

b. Landfill Construction Fund

The Landfill Construction Fund accounts for financial resources received from outside the County
used for the acquisition or construction of landfill construction. This fund is considered a major
fund for government-wide reporting purposes.

c. Debt Service Fund

The Debt Service Fund accounts for the sinking fund required to be maintained by Qualified Zone
Academy Bonds. This fund is considered a major fund for reporting purposes.
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COUNTY OF PRINCE EDWARD, VIRGINIA

Notes to Financial Statements
As of June 30, 2008 (Continued)

Note 1—Summary of Significant Accounting Policies: (Continued)

D. Measurement Focus, Basis of Accounting and Financial Statement Presentation (Continued)

2.

Fiduciary Funds (Trust and Agency Funds)

Fiduciary Funds (Trust and Agency Funds) account for assets held by the County unit in a trustee
capacity or as an agent or custodian for individuals, private organizations, other governmental units,
or other funds. These funds include Agency Funds. These funds utilize the accrual basis of
accounting described in the Governmental Fund Presentation. Fiduciary funds are not included in
the government-wide financial statements.

E. Budgets and Budgetary Accounting:

The following procedures are used by the County in establishing the budgetary data reflected in the
financial statements:

1.

Prior to March 30, the County Administrator submits to the Board of Supervisors a proposed operating
and capital budget for the fiscal year commencing the following July 1. The operating and capital
budget includes proposed expenditures and the means of financing them.

Public hearings are conducted to obtain citizen comments.
Prior to June 30, the budget is legally enacted through passage of an Appropriations Resolution.

The Appropriations Resolution places legal restrictions on expenditures at the department level or
category level. The appropriation for each department or category can be revised only by the Board
of Supervisors. The County Administrator is authorized to transfer budgeted amounts within general
government departments; however, the School Board is authorized to transfer budgeted amounts
within the school system's categories.

Formal budgetary integration is employed as a management control device during the year and
budgets are legally adopted for the General Fund, Watershed Construction Fund, Recreation Fund
and the Landfill Capital Projects Funds of the primary government and the School Fund and School
Cafeteria Fund and School Capital Projects Fund of the School Board.

All budgets are adopted on a basis consistent with generally accepted accounting principles (GAAP).
Appropriations lapse on June 30, for all county units.

Budget data presented in the accompanying financial statements includes the original and legally

amended budgets at June 30. Several supplemental appropriations were necessary during the year
and at year end because they were not included in the original budget.
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COUNTY OF PRINCE EDWARD, VIRGINIA

Notes to Financial Statements
As of June 30, 2008 (Continued)

Note 1—Summary of Significant Accounting Policies: (Continued)

F. Receivables and payables

Activity between funds that are representative of lending/borrowing arrangements outstanding at the
end of the fiscal year are referred to as either “due to/from other funds” (i.e. the current portion of
interfund loans). All other outstanding balances between funds are reported as “due to/from other
funds.”

All trade and property tax receivables are shown net of an allowance for uncollectibles. The County
calculates its allowance for uncollectible accounts using historical collection data and, in certain cases,
specific account analysis. The allowance amounted to approximately $306,212 at June 30, 2008 and is
comprised solely of property taxes.

Property is assessed at its value on January 1. Property taxes attach as an enforceable lien on property
as of January 1. Taxes are payable December 5th. The County bills and collects its own property taxes.

G. Capital Assets

Capital assets, which include property, plant and equipment, are reported in the applicable
governmental columns in the government-wide financial statements. Capital assets are defined by the
County as land, buildings, road registered vehicles, and equipment with an initial individual cost of more
than $5,000 (amount not rounded) and an estimated useful life in excess of two years. Such assets are
recorded at historical cost or estimated historical cost if purchased or constructed. Donated capital
assets are recorded at estimated fair market value at the date of donation.

The costs of normal maintenance and repairs that do not add to the value of the asset or materially
extend assets lives are not capitalized.

Major outlays for capital assets and improvements are capitalized as projects are constructed. Interest
incurred during the construction phase of capital assets of business—type activities is included as part of
the capitalized value of the assets constructed. Interest attributable to capitalized asset as of June 30,
2008 was immaterial.

Property, plant and equipment of the primary government, as well as the component units, are
depreciated using the straight-line method over the following estimated useful lives:

Assets Years
Structures, lines & accessories 50
Buildings 40
Building improvements 20-40
Vehicles 5
Office and computer equipment 5
Buses 8
Police vehicles 3
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COUNTY OF PRINCE EDWARD, VIRGINIA

Notes to Financial Statements
As of June 30, 2008 (Continued)

Note 1—Summary of Significant Accounting Policies: (Continued)

H. Compensated Absences

Vested or accumulated vacation leave are reported as an expense in the statement of activities and a
long-term obligation in the Statement of Net Assets. In accordance with the provisions of Government
Accounting Standards No. 16, Accounting for Compensated Absences, no liability is recorded for
nonvesting accumulating rights to receive sick pay benefits. However, a liability is recognized for that
portion of accumulating sick leave benefits that it is estimated will be taken as "terminal leave" prior to
retirement.

I. Long-term Obligations

In the government-wide financial statements, long-term debt and other long-term obligations are
reported as liabilities in the applicable governmental activities. Bonds payable are reported net of the
applicable bond premium or discount.

In the fund financial statements, governmental fund types recognize bond premiums and discounts, as
well as bond issuance costs, during the current period. The face amount of debt issued is reported as
other financing sources while discounts on debt issuances are reported as other financing uses. Issuance
costs, whether or not withheld from the actual debt proceeds received, are reported as debt service
expenditures.

J. Fund Equity

In the fund financial statements, governmental funds report reservations of fund balance for amounts
that are not available for appropriation or are legally restricted by outside parties for use for a specific
purpose. Designations of fund balance represent tentative management plans that are subject to
change.

K. Retirement Plan

Retirement plan contributions are actuarially determined and consist of current services costs and
amortization of prior service cost over a 30-year period. The County’s policy is to fund pension costs as
it accrues.

L. Use of Estimates

The preparation of financial statement in conformity with generally accepted accounting principles
requires management to make estimates and assumptions that affect certain reported amounts and
disclosures. Accordingly, actual results could differ from those estimates.

M. Restricted & Unrestricted Net Assets

When both restricted and unrestricted resources are available for use, it is the government’s policy to
use restricted resources first, then unrestricted resources as they are needed.
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COUNTY OF PRINCE EDWARD, VIRGINIA

Notes to Financial Statements
As of June 30, 2008 (Continued)

Note 2—Deposits and Investments:

Deposits:

All cash of the primary government and its discretely presented component unit is maintained in accounts
collateralized in accordance with the Virginia Security for Public Deposits Act (a multiple financial
institution collateral pool), Section 2.2-4400 et. seq. of the Code of Virginia or covered by federal
depository insurance. Under the Act, banks holding public deposits in excess of the amounts insured by FDIC
must pledge collateral in the amount of 50% of excess deposits to a collateral pool in the name of the State
Treasury Board. Savings and Loan Institutions are required to collateralize 100% of deposits in excess of
FDIC limits. Deposits covered by the Act are considered insured since the Treasury Board is authorized to
make additional assessments.

Investments:

Statutes authorize the County to invest in obligations of the United States or agencies thereof, obligations of
the Commonwealth of Virginia or political subdivisions thereof, obligations of the International Bank for
Reconstruction and Development (World Bank), the Asian Development Bank, the African Development Bank,
“prime quality” commercial paper and certain corporate notes, banker’s acceptances, repurchase
agreements and the State Treasurer’s Local Government Investment Pool (LGIP).

Custodial Credit Risk (Investments):

The County has no policy regarding investment custodial credit risk.

The County’s investments at June 30, 2008 were held by the County or in the County’s name by the County’s
custodial banks.

Credit Risk of Debt Securities:

The County’s investment policy allows for any investments which are in accordance with the Code of
Virginia. The County’s rated debt investments as of June 30, 2008 were rated by Standard and Poor’s and
the ratings are presented below using the Standard and Poor’s rating scale.

Locality's Rated Debt Investments

Rated Debt Investments Value Fair Quality Ratings
AAA AA A Al Unrated
US Government Money Market $ 160,573 $ - $ - $ - $ -
U.S. Agencies Securities
State Non-Arbitrage Pool 25,391 - - - -
Total $ 185,964 $ - $ - $ - $ -
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COUNTY OF PRINCE EDWARD, VIRGINIA

Notes to Financial Statements
As of June 30, 2008 (Continued)

Note 2—Deposits and Investments: (Continued)

Concentration of Credit Risk:

The County’s investment policy states the importance of diversification within its portfolio. Excessive
concentration of any type of investment or excessive transactions with a financial institution is prohibited.

The County had no concentration of credit risk at June 30, 2008.

Interest Rate Risk:

The County's investment policy prohibits investments that have a maturity date of greater than five years.
Investments with a maturity date of between six months and five years are authorized on a individual basis
determined by the time required to make a withdraw without incurring penalties.

The County had no interest rate risk at June 30, 2008.

Note 3—Due From Other Governmental Units:

Amounts due from other governments are detailed as follows:

Primary Component
Government Unit
Commonwealth of Virginia
School funds $ - $ 16,636
State sales taxes - 513,216
Local sales tax 464,658
Communication tax 57,401 -
Shared expenses 184,012 -
Social services funds 72,011 -
Comprehensive services 229,224 -
Shared revenues 82,044 -
Other 7,434 -
Federal Government:
School funds - 201,528
Social services funds 95,926 -
$ 1,192,710 $ 731,380
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COUNTY OF PRINCE EDWARD, VIRGINIA

Notes to Financial Statements
As of June 30, 2008 (Continued)

Note 4—Capital Assets:

The following is a summary of changes in the capital assets for the fiscal year ending June 30, 2008:

Balance Balance
July 1, 2007 Additions Deletions June 30, 2008
Governmental Activities:
Capital assets, not being depreciated:
Land 993,527 $ - $ 3,578 $ 989,949
Construction-in-progress 236,114 909,489 236,114 909,489
Totals 1,229,641 $ 909,489 $ 239,692 $ 1,899,438
Capital assets, being depreciated:
Buildings 15,686,545 $ - $ 544,775 $ 15,141,770
Improvements other than buildings 2,634,211 - - 2,634,211
Equipment 1,287,839 130,722 96,584 1,321,977
Total capital assets being depreciated 19,608,595 $ 130,722 $ 641,359 $ 19,097,958
Less accumulated depreciation for:
Buildings 3,397,688 $ 387,980 $ 230,672 $ 3,554,996
Improvements other than buildings 1,686,366 428,026 - 2,114,392
Equipment 1,030,101 122,231 96,584 1,055,748
Total accumulated depreciation 6,114,155 $ 938,237 $ 327,256 $ 6,725,136
Total capital assets being
depreciated, net 13,494,440 $ (807,515 $ 314,103 $ 12,372,822
Governmental activities capital
assets, net 14,724,081 $ 101,974 $ 553,795 $ 14,272,260
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COUNTY OF PRINCE EDWARD, VIRGINIA

Notes to Financial Statements
As of June 30, 2008 (Continued)

Note 4—Capital Assets: (Continued)

The following is a summary of changes in School Board capital assets during the year:

Governmental Activities:
Capital assets, not being depreciated:
Land

Totals

Capital assets, being depreciated:
Buildings
Improvements other than buildings
Equipment

Total capital assets being depreciated
Less accumulated depreciation for:

Buildings

Improvements other than buildings

Equipment

Total accumulated depreciation

Total capital assets being
depreciated, net

Governmental activities capital
assets, net

Balance Balance
July 1, 2007 Additions Deletions June 30, 2008
99,952 $ - $ - 99,952
99,952 $ - $ - 99,952
16,716,316 $ 544,775 $ - 17,261,091
703,247 16,810 - 720,057
3,889,937 576,079 - 4,466,016
21,309,500 $ 1,137,664 $ - 22,447,164
7,874,694 $ 628,775 $ - 8,503,469
316,269 17,717 - 333,986
2,453,401 386,071 - 2,839,472
10,644,364 $ 1,032,563 % - 11,676,927
10,665,136 $ 105,101 $ - 10,770,237
10,765,088 $ 105,101 $ - 10,870,189
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COUNTY OF PRINCE EDWARD, VIRGINIA

Notes to Financial Statements
As of June 30, 2008 (Continued)

Note 4—Capital Assets: (Continued)

Primary Government: (Continued)

Depreciation expense was charged to functions/programs of the primary government as follows:

Governmental activities:

General government $ 272,146
Judicial administration 3,025
Public safety 66,916
Public works 437,942
Education 145,170
Health & Welfare 7,858
Community development 5,180

Total $ 938,237
Component Unit-School Board $ 1,032,563

Note 5—Defined Benefit Pension Plan:

A. Plan Description

Name of Plan: Virginia Retirement System (VRS)
Identification of Plan:  Agent and Cost-Sharing Multiple-Employer Defined Benefit Pension Plan
Administering Entity: Virginia Retirement System (System)

The County contributes to the Virginia Retirement System (VRS). All full-time, salaried permanent
employees of participating employers must participate in the VRS. Benefits vest after five years of
service. Employees are eligible for an unreduced retirement benefit at age 65 with 5 years of service
(age 60 for participating local law enforcement officers, firefighters, and sheriffs) or at age 50 with at
least 30 years of service if elected by the employer (age 50 with at least 25 years of service for
participating local law enforcement officers, firefighters, and sheriffs) payable monthly for life in an
amount equal to 1.7 percent of their average final compensation (AFC) for each year of credited service
(1.85% to sheriffs and if the employer elects, to other employees in hazardous duty positions receiving
enhanced benefits). Benefits are actuarially reduced for retirees who retire prior to becoming eligible
for full retirement benefits. In addition, retirees qualify for annual cost-of-living increases limited to 5%
per year beginning in their second year of retirement. AFC is defined as the highest consecutive 36
months of reported compensation. Participating local law enforcement officers, firefighters, and
sheriffs may receive a monthly benefit supplement if they retire prior to age 65. The VRS also provides
death and disability benefits. Title 51.1 of the Code of Virginia (1950), as amended, assigns the
authority to establish and amend benefit provisions to the General Assembly of Virginia.

The system issues a publicly available comprehensive annual financial report that includes financial
statements and required supplementary information for VRS. A copy of that report may be downloaded
from their website at http://www.varetire.org/Pdf/publications/2007AnnuRept.pdf or obtained by writing to
the System at P.O. Box 2500, Richmond, VA, 23218-2500.
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COUNTY OF PRINCE EDWARD, VIRGINIA

Notes to Financial Statements
As of June 30, 2008 (Continued)

Note 5—Defined Benefit Pension Plan: (Continued)

B.

Funding Policy

Primary Government

Plan members are required by Title 51.1 of the Code of Virginia (1950), as amended, to contribute 5% of
their annual salary to the VRS. The employer may assume this 5% member contribution. In addition, the
County is required to contribute the remaining amounts necessary to fund its participation in the VRS
using the actuarial basis specified by the Code of Virginia and approved by the VRS Board of Trustees.
The County’s contribution rate for the fiscal year ended June 30, 2008 was 6.83% of annual covered
payroll.

Discretely Presented Component Unit - School Board (Non-professional)

Plan members are required by Title 51.1 of the Code of Virginia (1950), as amended, to contribute 5% of
their annual salary to the VRS. The employer may assume this 5% member contribution. In addition, the
School Board is required to contribute the remaining amounts necessary to fund its participation in the
VRS using the actuarial basis specified by the Code of Virginia and approved by the VRS Board of
Trustees. The School Board’s contribution rate for the fiscal year ended June 30, 2008 was 4.64% of
annual covered payroll.

. Annual Pension Cost

Primary Government

For fiscal year 2008, County’s annual pension cost of $303,273 (does not include employee share of
$222,016 which was assumed by the County) was equal to the County’s required and actual
contributions.

Three-Year Trend for County - Primary Government

Annual Percentage Net
Fiscal Year Pension of APC Pension
Ending Cost (APC) (1)  Contributed Obligation
June 30, 2006 $ 150,748 100% $ -
June 30, 2007 206,481 100% -
June 30, 2008 303,273 100% -

(1) Employer portion only

The required contribution was determined as part of the June 30, 2005 actuarial valuation using the
entry age normal actuarial cost method. The actuarial assumptions at June 30, 2007 included (a) 7.50%
investment rate of return, (b) projected salary increases ranging from 3.75% to 5.60% per year, and (c)
2.50% per year cost-of-living adjustments. Both (a) and (b) included an inflation component of 2.50%.
The actuarial value of the County’s assets is equal to the modified market value of assets. This method
uses techniques that smooth the effects of short-term volatility in the market value of assets over a five-
year period. The County’s unfunded actuarial accrued liability is being amortized as a level percentage
of payroll on an open basis within a period of 20 years.
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Notes to Financial Statements
As of June 30, 2008 (Continued)

Note 5—Defined Benefit Pension Plan: (Continued)

C. Annual Pension Cost: (Continued)

Discretely Presented Component Unit - School Board (Non-professional)

For fiscal year 2008, School Board’s annual pension cost of $35,376 (does not include employee share of
$38,121 which was assumed by the School Board) was equal to the School Board’s required and actual
contributions.

Three-Year Trend for County - Component Unit School Board

Annual Percentage Net
Fiscal Year Pension of APC Pension
Ending Cost (APC) Contributed  Obligation
June 30, 2006 $ 7,650 100% $ -
June 30, 2007 37,699 100% -
June 30, 2008 35,376 100% -

The required contribution was determined as part of the June 30, 2005 actuarial valuation using the
entry age normal actuarial cost method. The actuarial assumptions at June 30, 2007 included (a) 7.50%
investment rate of return, (b) projected salary increases ranging from 3.75% to 5.60% per year, and (c)
2.50% per year cost-of-living adjustments. Both (a) and (b) included an inflation component of 2.50%.
The actuarial value of the School Board’s assets is equal to the modified market value of assets. This
method uses techniques that smooth the effects of short-term volatility in the market value of assets
over a five-year period. The School Board’s unfunded actuarial accrued liability is being amortized as a
level percentage of payroll on an open basis within a period of 20 years.

D. Funded Status and Funding Progress

Primary Government

As of June 30, 2007, the most recent actuarial valuation date, the plan was 87.01% funded. The
actuarial accrued liability for benefits was $13,512,619, and the actuarial value of assets was
$11,757,714, resulting in an unfunded actuarial accrued liability (UAAL) of $1,754,905. The covered
payroll (annual payroll of active employees covered by the plan) was $4,259,711, and ratio of the UAAL
to the covered payroll was 41.20%.

Discretely Presented Component Unit - School Board (Non-professional)

As of June 30, 2007, the most recent actuarial valuation date, the plan was 94.32% funded. The
actuarial accrued liability for benefits was $2,509,979, and the actuarial value of assets was $2,367,416,
resulting in an unfunded actuarial accrued liability (UAAL) of $142,563. The covered payroll (annual
payroll of active employees covered by the plan) was $779,962, and ratio of the UAAL to the covered
payroll was 18.28%.

The schedule of funding progress, presented as Required Supplementary Information following the notes

to the financial statements, presents multiyear trend information about whether the actuarial value of
plan assets is increasing or decreasing over time relative to the actuarial accrued liability for benefits.
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Notes to Financial Statements
As of June 30, 2008 (Continued)

Note 5—Defined Benefit Pension Plan: (Continued)

E. Professional Employees - Discretely Presented Component Unit School Board:

Plan Description

The Prince Edward County School Board contributes to the Virginia Retirement System (VRS), a cost-
sharing multiple-employer defined benefit pension plan administered by the Virginia Retirement System.
VRS provides retirement and disability benefits, annual cost-of-living adjustments, and death benefits to
plan members and beneficiaries. Title 51.1 of the Code of Virginia (1950), as amended, assigns the
authority to establish and amend benefit provisions to the State legislature. The System issues a
publicly available comprehensive annual financial report that includes financial statements and required
supplementary information for VRS. That report may be obtained by writing to the System at P.O. Box
2500, Richmond, Virginia 23218-2500 or a copy may be downloaded from the VRS website at
http://www.varetire.orq/ PDF/2007/AnnuRept.pdf

Funding Policy

Plan members are required to contribute 5.0% of their annual covered salary and Prince Edward County
School Board is required to contribute at an actuarially determined rate. The current rate is 10.30% of
annual covered payroll. The contribution requirements of plan members and Prince Edward County
School Board are established and may be amended by the VRS Board of Trustees. The School Board’s
contributions to VRS for the years ending June 30, 2008, 2007, and 2006 were $1,386,390, $1,189,431,
and $726,052 respectively, equal to the required contributions for each year.

Note 6—Compensated Absences:

In accordance with GASB statement 16 “Accounting and Financial Reporting Principal for claims and
Judgments and Compensated Absences,” the County has accrued the liability arising from outstanding claims
and judgments and compensated absences.

County employees earn vacation and sick leave at various rates. The County had outstanding compensated
absences as follows:

Primary Government $ 448,350

35



COUNTY OF PRINCE EDWARD, VIRGINIA

Notes to Financial Statements
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Note 7—Long-Term Debt:

Primary Government:

Annual requirements to amortize long-term obligations and related interest are as follows:

Primary Government

VRS Early Retirement

Literary Loans

Bonds & Notes

Year Principal Interest Principal Interest Principal Interest
2009 $ 40,360 23,685 $ 52,500 $ 2,100 962,822 $ 513,794
2010 43,589 20,456 - - 948,231 464,241
2011 47,076 16,969 - - 888,383 415,713
2012 50,842 13,203 - - 819,677 369,561
2013 54,909 9,136 - - 653,534 333,238
2014-2018 68,580 4,743 - - 3,102,018 1,186,476
2019-2023 - - - - 3,189,803 666,680
2024-2028 - - - - 735,088 459,820
2029-2033 - - - - 703,563 293,997
2034-2038 - - - - 848,319 105,842
$ 305,356 % 88,192 $ 52,500 $ 2,100 12,851,438 $_ 4,809,362

The following is a summary of long-term debt transactions of the County for the year ended June 30, 2008:

Amounts Amounts Payable
Payable at Payable at Due
July 1, June 30, Within
2007 Additions Deletions 2008 One Year
Primary Government:
Revenue bonds $ 1,576,826 $ - $ 102,362$ 1,474,464 $ 108,503
General obligation bonds (VPSA) 4,655,455 - 532,205 4,123,250 524,210
Premium on bond issuance 33,596 - 3,380 30,216 3,139
Qualified zone academy bonds 2,116,857 - - 2,116,857 -
Courthouse construction bonds 3,965,582 - 228,715 3,736,867 230,109
Literary fund loans payable 105,000 - 52,500 52,500 52,500
Early retirement obligation 342,726 - 37,370 305,356 40,360
Other long-term obligation - 1,500,000 100,000 1,400,000 100,000
Landfill closure and post-closure
monitoring 2,071,133 1,621,631 - 3,692,764 -
Landfill corrective action plan 335,000 - 74,000 261,000 -
Compensated absences 416,823 31,527 - 448,350 44,835
Total Primary Government $ 15,618,998 $ 3,153,158 $ 1,130,532 $ 17,641,624 $ 1,103,656
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Note 7—Long—Term Debt: (Continued)

Primary Government: (Continued)

General obligation bonds:

$1,893,607 Virginia Public School Authority Bonds 1991A, issued July 31, 1991,
maturing annually through July 15, 2011 with interest payable semiannually at rates
from 4.85% to 6.60%. $ 466,693

$450,000 Virginia Public School Authority Bonds, issued November 20, 1991,
maturing annually through December 15, 2011 with interest payable semi-annually
at rates from 5.5% to 7.5%. 75,000

$3,800,000 Virginia Public School Authority Bonds, issued November 18, 1993,
maturing annually through December 15, 2013 with interest payable semi-annually
at rates from 4.475% to 7.5%. 400,000

$4,211,116 Virginia Public School Authority Bonds 1997 I, issued November 20, 1997,
maturing annually through July 15, 2017 with interest payable semi-annually at
rates from 4.35% to 5.35%. 2,266,557

$1,000,000 Virginia Public School Authority Bonds issued May 11, 2006, maturing
annually through July 15, 2026 with interest payable semi-annually at rates from

4.1% to 5.1%. 915,000
Plus: Premium on issuance 30,216
Total general obligation bonds $ 4,153,466

Revenue bonds (payable from General Fund property rentals):

$1,370,000 dated July 15, 1998 issued through Rural Development, interest only on
July 15, 1999 and 2000, then combined monthly payments of $6,508 of principal and
interest through May 15, 2038, includes interest at 4.75%. $ 1,226,181

$1,000,000 Taxable Revenue Note dated December 17, 1998 due in combined annual
installments of $104,651 including principal and interest through December 17,
2010, includes interest at 6.25%. 248,283

Total revenue bonds (payable from General Fund property rentals) $ 1,474,464
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Note 7—Long—Term Debt: (Continued)

Primary Government: (Continued)

Courthouse construction bonds:

$3,500,000 issued July 1, 1998, due in annual installments of principal through July
1, 2017, interest payable semi-annually at 3.85% to 4.85%.

$2,130,000 dated July 15, 1998 issued through Rural Development interest only due
July 15, 1999 and 2000, then combined monthly payments of $10,118 of principal
and interest through May 15, 2038, includes interest at 4.75%.

Total Courthouse Construction Bonds

State Literary Fund Loan:

$1,042,239, issued May 13, 1988, due in annual installments of $52,500 through July
15, 2008.

$576,882 General Obligation Refunding Note (Retirement Obligation) dated July 30,
1998 due in combined annual installments of principal and interest of $61,985
through July 30, 2013, includes interest at 6.66%.

Qualified zone academy bonds:

$1,116,857 Qualified Zone Academy Bond, issued December 29, 2005, maturing
December 29, 2020. Annual payments of $60,425 are require to be placed in a
sinking fund that will be used to pay the debt in 2020.

$1,000,000 Qualified Zone Academy Bonds, issued December 13, 2006, maturing
December 13, 2022. Annual payments of $49,728 are required to be placed in a
sinking fund that will be used to pay the debt in 2022.

Total qualified zone academy bonds
Other long-term obligation:

$1,500,000 note payable issued May 29, 2007, due in annual principal installments of
$100,000 and semi-annual interest payments at 4.61%, maturing July 31, 2021

Landfill closure and post-closure care liability

Landfill corrective action plan liability
Compensated absences payable

Total primary government long-term debt
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COUNTY OF PRINCE EDWARD, VIRGINIA

Notes to Financial Statements
As of June 30, 2008 (Continued)

Note 7—Long—Term Debt: (Continued)

Component Unit - School Board:

The following is a summary of long-term debt transactions of the Component Unit- School Board for the year
ended June 30, 2008:

Amounts Amounts Payable
Payable at Payable at Due Within
July 1, 2007 Addition Deletions June 30, 2008 One Year

Compensated Absences $ 48,517 $ - $ 48,517 $ - $ -

Details of Long-Term Undebtedness:

Compensated absences liability $ -

Note 8—Litigation:

At June 30, 2008, there were no matters of litigation involving the County or which would materially affect
the County's financial position should any court decisions on pending matters not be favorable to such
entities.

Note 9—Contingent Liabilities:

Federal programs in which the County and its component unit participate were audited in accordance with
the provisions of U.S. Office of Management and Budget Circular A-133, Audits of State and Local
Governments and Non-Profit Organizations. Pursuant to the provisions of this circular all major programs
and certain other programs were tested for compliance with applicable grant requirements. While no
matters of noncompliance were disclosed by audit, Federal Government may subject grant programs to
additional compliance tests which may result in disallowed expenditures. In the opinion of management,
any future disallowances of current grant program expenditures, if any, would be immaterial.
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Note 10—Surety Bonds:

Amount

Fidelity and Deposit Company of Maryland - Surety $

Machelle J. Eppes, Clerk of the Circuit Court 360,000

Mable H. Shanaberger, Treasurer 400,000

Beverly M. Booth, Commissioner of the Revenue 3,000

Travis D. Harris, Jr., Sheriff 30,000
United State Fidelity and Guaranty Company - Surety

Clerk and Deputy Clerk of the School Board 50,000
Aetna Casualty and Surety Company - Surety

Roma Morris, Director of Social Services 100,000
Fidelity and Deposit Company of Maryland - Surety

County Administrator 2,000

Note 11—Landfill Closure and Postclosure Care Cost:

State and federal laws and regulations require the County to place a final cover on its landfill site when it
stops accepting waste and to perform certain maintenance and monitoring functions at the site for thirty
years after closure. Although closure and postclosure care costs will be paid only near or after the date that
the landfill stops accepting waste, the County records a portion of this closure and postclosure care liability
in each period based on landfill capacity as of each balance sheet date. The County opened a new cell in
2008. The amounts reported as closure and postclosure care liabilities at June 30, 2008 were $2,013,492
and $1,679,272, respectively. Furthermore, the County reports $261,000 as corrective action liability.
These amounts are based on what it would cost to perform all closure and postclosure care in 2008. Actual
cost may be higher due to inflation, changes in technology or changes in regulation.

The County has demonstrated financial assurance requirements for closure, postclosure and corrective
action costs through the submission of a Local Government Financial Test to the Virginia Department of
Environmental Quality in accordance with Section 9VAC20-70 of the Virginia Administrative Code. The
County intends to fund these costs from accumulated funds held in the general fund.

Note 12—Risk Management:

The County is exposed to various risks of loss related to torts; theft of, damage to and destruction of assets;
errors and natural disasters. The County is a member of the Virginia Municipal Group Self Insurance
Association for workers' compensation. This program is administered by a servicing contractor, which
furnishes claims review and processing.

Each Association member jointly and severally agrees to assume, pay and discharge any liability. The
County pays Virginia Municipal Group contributions and assessments based upon classifications and rates into
a designated cash reserve fund out of which expenses of the Association and claims and awards are to be
paid. In the event of a loss deficit and depletion of all available excess insurance, the Association may
assess all members in the proportion which the premium of each bears to the total premiums of all members
in the year in which such deficit occurs.

The County continues to carry commercial insurance for all other risks of losses. Settled claims from these
risks have not exceeded commercial coverage.
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COUNTY OF PRINCE EDWARD, VIRGINIA

General Fund

Schedule of Revenues, Expenditures, and Changes in Fund Balances - Budget and Actual

For the Year Ended June 30, 2008

Exhibit 8

REVENUES
General property taxes
Other local taxes
Permits, privilege fees, and regulatory licenses
Fines and forfeitures
Revenue from the use of money and property
Charges for services
Miscellaneous
Recovered costs
Intergovernmental revenues:
Commonwealth
Federal

Total revenues

EXPENDITURES
Current:
General government administration
Judicial administration
Public safety
Public works
Health and welfare
Education
Parks, recreation, and cultural
Community development
Nondepartmental
Capital projects
Debt service:
Principal retirement
Interest and other fiscal charges

Total expenditures

Excess (deficiency) of revenues over (under)
expenditures

OTHER FINANCING SOURCES (USES)
Transfers out
Sale of land and buildings

Total other financing sources and uses

Net change in fund balances
Fund balances - beginning

Fund balances - ending

Variance with

Budgeted Amounts Final Budget -

Actual Positive

Original Final Amounts (Negative)

$ 9,003,499 $ 9,403,499 $ 9,869,179 $ 465,680
3,558,000 3,558,000 3,994,668 436,668
75,600 78,100 100,805 22,705
88,000 25,800 29,824 4,024
385,000 385,000 548,085 163,085
559,750 651,050 712,480 61,430
488,859 500,971 201,265 (299,706)
143,000 143,000 236,973 93,973
5,076,596 5,810,534 5,744,492 (66,042)
1,345,470 1,414,906 1,290,645 (124,261)

$ 20,723,774 $ 21,970,860 $ 22,728,416 $ 757,556
$ 1,854,571 $ 1,876,166 $ 1,626,034 $ 250,132
1,280,676 1,407,302 1,178,889 228,413
2,833,846 3,231,408 3,020,666 210,742
1,941,191 1,974,186 2,033,140 (58,954)
3,764,969 4,060,102 4,061,932 (1,830)
7,907,302 7,907,302 7,749,894 157,408
267,659 267,659 230,159 37,500
619,698 1,081,471 1,018,825 62,646
- - 1,517 (1,517)

1,324,118 2,069,538 765,575 1,303,963
431,078 431,078 431,078 -
324,185 324,185 274,186 49,999

$ 22,549,293 $ 24,630,397 $ 22,391,895 $ 2,238,502
$ (1,825,519) $ (2,659,537) $ 336,521 $ 2,996,058
$ - $ (200,000) $ (310,153) $ (110,153)
1,300,000 - - -
$ 1,300,000 $ (200,000) $ (310,153) $ (110,153)
$ (525,519) $  (2,859,537) $ 26,368 $ 2,885,905
525,519 2,859,537 8,774,045 5,914,508

$ - $ - $ 8,800,413 $ 8,800,413
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COUNTY OF PRINCE EDWARD, VIRGINIA Exhibit 9
Schedule of Pension Funding Progress for the Virginia Retirement System
Last Three Fiscal Years
County:
Actuarial Actuarial Unfunded Funded Ratio UAAL as %
Value of Accrued AAL Assets at % Annual of Covered
Valuation Assets Liability (UAAL) of AAL Covered Payroll
as of (AVA) (AAL) ) - (2 2)/(3) Payroll (4)/(6)
(1) (2) ©) (4) (5) (6) (7)
6/30/2005 $ 9,773,008 $ 11,701,883 $ 1,928,875 83.52% $ 3,541,406 54.47%
6/30/2006 10,447,772 12,239,492 1,791,720 85.36% 3,899,665 45.95%
6/30/2007 11,757,714 13,512,619 1,754,905 87.01% 4,259,711 41.20%
School Board Non-Professionals:
Actuarial Actuarial Unfunded Funded Ratio UAAL as %
Value of Accrued AAL Assets at % Annual of Covered
Valuation Assets Liability (UAAL) of AAL Covered Payroll
as of (AVA) (AAL) ) - (2 2)/(3) Payroll (4)/(6)
(1) (2) ©) (4) (5) (6) (7)
6/30/2005 $ 1,916,254 $ 1,931,880 $ 15,626 99.19% $ 666,914 2.34%
6/30/2006 2,066,368 2,056,992 (9,376) 100.46% 679,353 (1.38%)
6/30/2007 2,367,416 2,509,979 142,563 94.32% 779,962 18.28%
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COUNTY OF PRINCE EDWARD, VIRGINIA Exhibit 10

Balance Sheet
Nonmajor Governmental Funds
June 30, 2008

Capital
Projects
Fund
ASSETS
Cash and cash equivalents $ 25,598
Total assets $ 25,598
LIABILITIES AND FUND BALANCES
Fund balances:
Unreserved:
Designated for subsequent expenditure $ 25,598
Total fund balances $ 25,598
Total liabilities and fund balances $ 25,598
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COUNTY OF PRINCE EDWARD, VIRGINIA

Statement of Revenues, Expenditures, and Changes in Fund Balances
Nonmajor Governmental Funds - Capital Projects
For the Year Ended June 30, 2008

Exhibit 11

REVENUES
Revenue from the use of money and property

Total revenues
EXPENDITURES
Total expenditures

Excess (deficiency) of revenues over (under)
expenditures

Net change in fund balances
Fund balances - beginning

Fund balances - ending
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COUNTY OF PRINCE EDWARD, VIRGINIA Exhibit 12

Capital Projects Fund - Landfill Construction Fund
Schedule of Revenues, Expenditures, and Changes in Fund Balances - Budget and Actual

For the Year Ended June 30, 2008

Variance with

Budgeted Amounts Final Budget -
Actual Positive
Original Final Amounts (Negative)
REVENUES
Revenue from the use of money and property 3,000 $ 3,000 $ 88,127 $ 85,127
Charges for services 275,000 275,000 272,557 (2,443)
Total revenues 278,000 $ 278,000 $ 360,684 $ 82,684
EXPENDITURES
Current:
Capital projects 200,000 $ 909,255 $ 909,489 $ (234)
Total expenditures 200,000 $ 909,255 $ 909,489 $ (234)
Excess (deficiency) of revenues over (under)
expenditures 78,000 $ (631,255) $ (548,805) $ 82,450
OTHER FINANCING SOURCES (USES)
Transfers in -8 200,000 $ 200,000 $ -
Total other financing sources and uses - $ 200,000 $ 200,000 $ -
Net change in fund balances 78,000 $ (431,255) $ (348,805) $ 82,450
Fund balances - beginning (78,000) 431,255 400,254 (31,001)
Fund balances - ending - % - $ 51,449 $ 51,449
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COUNTY OF PRINCE EDWARD, VIRGINIA Exhibit 13

Statement of Revenues, Expenditures, and Changes in Fund Balances - Budget and Actual
Nonmajor Capital Projects Funds
For the Year Ended June 30, 2008

Recreation Fund

Variance with

Final Budget
Budgeted Amounts Positive
Original Final Actual (Negative)

REVENUES
Revenue from the use of money and property $ 100 $ 100 $ 208 $ 108

Total revenues $ 100 $ 100 $ 208 $ 108
EXPENDITURES

Total expenditures $ - $ - $ - $ -
Excess (deficiency) of revenues over (under)

expenditures $ 100 $ 100 $ 208 $ 108

Net change in fund balances $ 100 $ 100 $ 208 $ 108
Fund balances - beginning (100) (100) 25,390 25,490
Fund balances - ending $ - $ - $ 25,598 $ 25,598
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COUNTY OF PRINCE EDWARD, VIRGINIA Exhibit 14

Combining Statement of Fiduciary Net Assets
Fiduciary Funds
June 30, 2008

Agency Funds

Piedmont
Undistributed Piedmont Alcohol
Local Special Court Safety Action
Sales Tax Welfare Services Program Total

ASSETS
Cash and cash equivalents $ 58,998 1,829 $ 218,159 $ 201,732 $ 480,718

Total assets $ 58,998 1,829 $ 218,159 $ 201,732 $ 480,718
LIABILITIES
Amounts held for others $ - - $ 218,159 - $ 218,159
Due to other governmental units 58,998 - - - 58,998
Amounts held for social services clients - 1,829 - - 1,829
Amounts held for Piedmont Alcohol Safety Action

Program - - - 201,732 201,732
Total liabilities $ 58,998 1,829 $ 218,159 $ 201,732 $ 480,718
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COUNTY OF PRINCE EDWARD, VIRGINIA Exhibit 15
Combining Statement of Changes in Fiduciary Assets and Liabilities
Agency Funds
June 30, 2008
Balance Balance
Beginning End of
of Year Additions Deletions Year
Special welfare:
Assets:
Cash $ 2,281 13,393 13,845 1,829
Liabilities:
Amounts held for social service clients $ 2,281 13,393 13,845 1,829
Piedmont Court Services:
Assets:
Cash $ 188,869 485,862 456,572 218,159
Liabilities:
Amounts held for others $ 188,869 485,862 456,572 218,159
Undistributed local sales tax:
Assets:
Cash $ - 418,343 359,345 58,998
Liabilities:
Sales tax payable to towns $ - 418,343 359,345 58,998
Fiscal Agent Holdings - Piedmont ASAP:
Assets:
Cash $ 158,743 449,753 406,764 201,732
Liabilities:
Amounts held for others:
Piedmont ASAP $ 158,743 449,753 406,764 201,732
Total Liabilities $ 158,743 449,753 406,764 201,732
Totals -- All agency funds
Assets:
Cash $ 349,893 1,367,351 1,236,526 480,718
Total assets $ 349,893 1,367,351 1,236,526 480,718
Liabilities:
Amounts held for social service clients $ 2,281 13,393 13,845 1,829
Amounts held for others 188,869 485,862 456,572 218,159
Sales tax payable to towns - 418,343 359,345 58,998
Amounts held for others 158,743 449,753 406,764 201,732
Total liabilities $ 349,893 1,367,351 1,236,526 480,718

The accompanying notes to financial statements are an integral part of this statement.
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COUNTY OF PRINCE EDWARD, VIRGINIA

Combining Balance Sheet

Discretely Presented Component Unit - School Board

June 30, 2008

Exhibit 16

ASSETS

Cash and cash equivalents

Due from primary government

Due from other governmental units

Total assets

LIABILITIES AND FUND BALANCES
Liabilities:

Accounts payable

Accrued liabilities

Total liabilities

Fund balances:
Unreserved:
Designated for subsequent expenditure

Total fund balances

Total liabilities and fund balances

Amounts reported for governmental activities in the statement of net assets (Exhibit 1) are different

because:

Total fund balances per above

Capital assets used in governmental activities are not financial resources and, therefore,

are not reported in the funds.

Capital assets
Less: accumulated depreciation

Net assets of governmental activities
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School

School School Capital Underground Total
Operating Cafeteria Projects Storage Tank Governmental

Fund Fund Fund Fund Funds
- $ 185,196 $ 497,445 $ 21,010 $ 703,651
694,165 - - - 694,165
731,380 - - - 731,380
1,425,545 $ 185,196 $ 497,445 $ 21,010 $ 2,129,196
62,470 $ 1,718 $ - $ -$ 64,188
1,363,075 - - - 1,363,075
1,425,545 $ 1,718 $ - $ -$ 1,427,263
- $ 183,478 % 497,445 $ 21,010 $ 701,933
- $ 183,478 % 497,445 $ 21,010 $ 701,933
1,425,545 $ 185,196 $ 497,445 $ 21,010 $ 2,129,196
$ 701,933

$ 22,546,116
(11,676,927) 10,869,189
$

11,571,122



COUNTY OF PRINCE EDWARD, VIRGINIA

Combining Statement of Revenues, Expenditures, and Changes in Fund Balances
Governmental Funds - Discretely Presented Component Unit - School Board

For the Year Ended June 30, 2008

Exhibit 17

REVENUES
Revenue from the use of money and property
Charges for services
Miscellaneous
Recovered costs
Intergovernmental revenues:
Local government
Commonwealth
Federal

Total revenues

EXPENDITURES
Current:
Education
Capital projects
Debt service:
Principal retirement
Interest and other fiscal charges

Total expenditures

Excess (deficiency) of revenues over (under)
expenditures

OTHER FINANCING SOURCES (USES)
Transfers in
Transfers out

Total other financing sources and uses

Net change in fund balances
Fund balances - beginning

Fund balances - ending

$

©

$

Amounts reported for governmental activities in the statement of activities (Exhibit 2) are

different because:

Net change in fund balances - total governmental funds - per above

Governmental funds report capital outlays as expenditures. However, in the statement of
activities the cost of those assets is allocated over their estimated useful lives and reported as
depreciation expense. This is the amount by which the capital outlays exceeded depreciation in

the current period.

Capital asset additions
Net transfer of joint tenancy assets
Depreciation expense

Some expenses reported in the statement of activities do not require the use of current financial resources and,
therefore are not reported as expenditures in governmental funds.

Change in net assets of governmental activities
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School

School School Capital Underground Total
Operating Cafeteria Projects Storage Tank  Governmental

Fund Fund Fund Fund Funds
6,631 $ - $ 30,710 $ 1,010 $ 38,351
295,046 265,540 - - 560,586
19,955 - - - 19,955
42,281 343 - - 42,624
7,738,004 - - - 7,738,004
17,439,745 - - - 17,439,745
1,987,249 754,260 - - 2,741,509
27,528,911 $ 1,020,143 $ 30,710 $ 1,010 $ 28,580,774
26,513,893 $ 1,098,663 $ - $ -$ 27,612,556
- - 467,071 - 467,071
625,454 - - - 625,454
261,564 - - - 261,564
27,400,911 $ 1,098,663 $ 467,071 $ - $ 28,966,645
128,000 $ (78,520) $ (436,361) $ 1,010 $ (385,871)
-$ - $ 128,000 $ - $ 128,000
(128,000) - - - (128,000)
(128,000) $ - $ 128,000 $ - -
-$ (78,520) $ (308,361) $ 1,010 $ (385,871)
- 261,998 805,806 20,000 1,087,804
- $ 183,478 $ 497,445 $ 21,010 $ 701,933
$ (385,871)

$ 586,447
550,217

(1,032,563) 104,101
48,517
S___ (233,259



COUNTY OF PRINCE EDWARD, VIRGINIA

Combining Statement of Revenues, Expenditures, and Changes in Fund Balances - Budget and Actual
Discretely Presented Component Unit - School Board

For the Year Ended June 30, 2008

School Operating Fund

School Cafeteria Fund

Variance with

Variance with

Final Budget Final Budget
Budgeted Amounts Positive Budgeted Amounts Positive
Original Final Actual (Negative) Original Final Actual (Negative)

REVENUES
Revenue from the use of money
and property $ 5,000 $ 5,000 $ 6,631 $ 1,631 $ - $ - $ -3 -
Charges for services 98,362 98,362 295,046 196,684 265,000 265,000 265,540 540
Miscellaneous 123,979 123,979 19,955 (104,024) - - - -
Recovered costs 28,000 28,000 42,281 14,281 - - 343 343
Intergovernmental revenues:

Local government 7,895,412 7,895,412 7,738,004 (157,408) - - - -

Commonwealth 17,798,153 17,798,153 17,439,745 (358,408) 14,467 14,467 - -

Federal 2,188,398 2,188,398 1,987,249 (201,149) 800,000 800,000 754,260 (45,740)

Total revenues $ 28,137,304 $ 28,137,304 $ 27,528,911 $ (608,393) $ 1,079,467 $ 1,079,467 $ 1,020,143 $ (44,857)
EXPENDITURES
Current:

Education $ 27,139,207 $ 27,139,207 $ 26,513,893 $ 625,314 $ 1,079,467 $ 1,079,467 $ 1,098,663 $ (19,196)
Capital projects - - - - - - - -
Debt service:

Principal retirement 736,533 736,533 625,454 111,079 - - - -

Interest and other fiscal charges 261,564 261,564 261,564 - - - - -

Total expenditures $ 28,137,304 $ 28,137,304 $ 27,400,911 $ 736,393 $ 1,079,467 $ 1,079,467 $ 1,098,663 $ (19,196)
Excess (deficiency) of revenues over

(under) expenditures $ - $ - $ 128,000 $ 128,000 $ - $ - $ (78,520) $ (64,053)

OTHER FINANCING SOURCES (USES)
Transfers in $ - $ - $ - $ - $ -$ -$ -$ -
Transfers out - - (128,000) (128,000) - - - -
Total other financing sources
and uses $ - $ - $ (128,000) $ (128,000) $ - $ - $ - $ -
Net change in fund balances $ - $ - $ - $ -$ - $ - $ (78,520) $ (64,053)
Fund balances - beginning - - - - - - 261,998 261,998
Fund balances - ending $ - $ - $ - $ - $ - $ - $ 183,478 $ 197,945
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Exhibit 18

School Capital Projects Fund Underground Storage Tank Fund

Variance with Variance with
Final Budget Final Budget

Budgeted Amounts Positive Budgeted Amounts Positive

Original Final Actual (Negative) Original Final Actual (Negative)
- $ - $ 30,710 $ 30,710 $ - $ - $ 1,010 $ 1,010
- $ - $ 30,710 $ 30,710 $ - $ - $ 1,010 $ 1,010
-$ -$ - $ -$ -3 -3 -3 -
985,000 985,000 467,071 517,929 - - - -
985,000 $ 985,000 $ 467,071 $ 517,929 $ - $ - $ - $ -
(985,000) $  (985,000) $ (436,361) $ 548,639 $ -3 -3 1,010 $ 1,010
-$ - $ 128,000 $ 128,000 $ - $ -$ -$ -
- $ - $ 128,000 $ 128,000 $ - $ - $ - $ -
(985,000) $ (985,000) $ (308,361) $ 676,639 $ -$ -$ 1,010 $ 1,010
985,000 985,000 805,806 (179,194) - - 20,000 20,000
- $ -$ 497,445 $ 497,445 $ - $ - $ 21,010 $ 21,010
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COUNTY OF PRINCE EDWARD, VIRGINIA

Schedule of Revenues - Budget and Actual
Governmental Funds
For the Year Ended June 30, 2008

Schedule 1
Page 1 of 6

Variance with

Final Budget -
Original Final Positive
Fund, Major and Minor Revenue Source Budget Budget Actual (Negative)
General Fund:
Revenue from local sources:
General property taxes:
Real property taxes $ 5,833,749 5,833,749 5,856,770 23,021
Real and personal public service corporation taxes 150,000 150,000 265,442 115,442
Personal property taxes 2,520,000 2,920,000 2,981,588 61,588
Mobile home taxes 40,000 40,000 66,111 26,111
Machinery and tools taxes 34,750 34,750 46,143 11,393
Merchants' capital taxes 375,000 375,000 440,993 65,993
Penalties 25,000 25,000 140,795 115,795
Interest 25,000 25,000 71,337 46,337
Total general property taxes $ 9,003,499 9,403,499 9,869,179 465,680
Other local taxes:
Local sales and use taxes $ 2,500,000 2,500,000 2,890,586 390,586
Communications tax 300,000 300,000 357,262 57,262
Consumers' utility taxes 250,000 250,000 281,464 31,464
Gross receipts tax 35,000 35,000 62,545 27,545
Motor vehicle licenses 270,000 270,000 201,203 (68,797)
Taxes on recordation and wills 203,000 203,000 201,608 (1,392)
Total other local taxes $ 3,558,000 3,558,000 3,994,668 436,668
Permits, privilege fees, and regulatory licenses:
Animal licenses $ 10,000 10,000 15,913 5,913
Permits and other licenses 65,600 68,100 84,892 16,792
Total permits, privilege fees, and regulatory licenses $ 75,600 78,100 100,805 22,705
Fines and forfeitures:
Court fines and forfeitures $ 88,000 25,800 29,824 4,024
Revenue from use of money and property:

Revenue from use of money $ 100,000 100,000 290,000 190,000
Revenue from use of property 285,000 285,000 258,085 (26,915)
Total revenue from use of money and property $ 385,000 385,000 548,085 163,085

Charges for services:

Court costs $ 2,250 2,250 2,668 418
Charges for law library 8,500 8,500 10,616 2,116
Charges for courthouse maintenance 10,000 10,000 10,913 913
Charges for Commonwealth's Attorney 1,000 1,000 910 (90)
Miscellaneous fees 5,000 5,000 7,245 2,245
Charges for cannery 5,000 5,000 4,324 (676)
Charges for other protection 3,000 64,000 60,355 (3,645)
Charges for sanitation and waste removal 525,000 555,300 615,449 60,149

Total charges for services $ 559,750 651,050 712,480 61,430
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COUNTY OF PRINCE EDWARD, VIRGINIA

Schedule of Revenues - Budget and Actual
Governmental Funds
For the Year Ended June 30, 2008 (Continued)

Schedule 1
Page 2 of 6

Variance with

Final Budget -
Original Final Positive
Fund, Major and Minor Revenue Source Budget Budget Actual (Negative)
General Fund: (Continued)
Miscellaneous revenue:
Expenditure refunds 70,000 70,000 142,230 72,230
Insurance recoveries - 8,125 16,807 8,682
Miscellaneous 418,859 422,846 42,228 (380,618)
Total miscellaneous revenue 488,859 500,971 201,265 (299,706)
Recovered costs:
Other recovered costs 112,000 112,000 201,973 89,973
Circuit court judge 31,000 31,000 35,000 4,000
Total recovered costs 143,000 143,000 236,973 93,973
Total revenue from local sources 14,301,708 14,745,420 15,693,279 947,859
Intergovernmental revenues:
Revenue from the Commonwealth:
Noncategorical aid:
ABC profits 7,823 7,823 - (7,823)
Wine taxes 8,200 8,200 - (8,200)
Motor vehicle carriers' tax 50,000 50,000 58,649 8,649
Mobile home titling tax 30,000 30,000 58,059 28,059
State recordation tax 33,000 33,000 45,829 12,829
Personal property tax relief funds 1,305,350 1,305,350 1,305,350 -
Total noncategorical aid 1,434,373 1,434,373 1,467,887 33,514
Categorical aid:
Shared expenses:
Commonwealth's attorney 350,000 350,000 411,027 61,027
Sheriff 850,000 997,214 1,038,172 40,958
Commissioner of revenue 89,000 89,000 100,665 11,665
Treasurer 89,000 89,000 118,090 29,090
Medical examiner 100 100 - (100)
Registrar/electoral board 40,000 40,000 52,015 12,015
Clerk of the Circuit Court 225,000 244,216 273,540 29,324
Total shared expenses 1,643,100 1,809,530 1,993,509 183,979
Other categorical aid:
Emergency medical services - - 25,277 25,277
Welfare administration and assistance 568,059 601,874 737,377 135,503
Environmental grant 50,000 50,000 30,000 (20,000)
Litter control grant 4,000 4,000 7,313 3,313
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